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Master's Thesis from the year 2011 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 2,0, Grenoble Ecole de Management, language: English, abstract: 1 Abstract
Asthe ETF industry has grown by leaps and bounds in recent years, inves-tors and advisors are finding
themselves with more options than ever before. There's avast universe of ETF investment options available,
and once all opportunities are narrowed down and aligned with particular investment ideology, investors
evaluate the ETF options on number of different criteriato identify and spot the most attractive one of all.
This paper examines the advantages and disadvantages of ETFs compared to index funds when investing in
the German funds market. It examines total and average return, volatility and tracking error of ETFs versus
index funds tracking the DAX. Also aregression analysisis done in order to draw conclusion on the funds
alpha, beta and coefficient determinant.

It can be concluded that the hypothesis of whether ETFs are a cost-efficient way for institutional investors to
invest in the DAX stands and evidence is provided. Results indicate that ETFs achieve higher average returns
and less average volatili-ty. In addition, ETFs pursue a better full replication strategy than index funds. Asa
result, the tracking error for ETFsis lower than the index funds'.

2 Introduction

Some studies have revealed that institutional investors put less emphasis on trading through stock exchange
but prefer to directly create and redeem ex-change traded funds. An exchange-traded fund is a type of
investment product that represent basket of securities such asthe DAX index and are made available only
through brokers and advisors.

It wasin 1993, that the American Stock Exchange launched the Spiders, SPDR to track the S& P 500. It was
the first exchange traded product on markets with more coming later on. Diamonds was launched in 1998
which tracked the Dow Jones in industrial average and Cubesin 1999, which tracked the NASDAQ 100

But it was the mutual funds that were the most popular with institutional and private investors both for quite
some time. This trend however is only now beginning to change asinstitutions find that ETFs can help attain
avariety of goalsthat many other investment vehicles smply cannot provide. A recent survey from
Greenwich Associates (carried out in 2010) that polled 70 investment firms revealed that ETF use isrising
sharply. Among the highlights of the study: use of ETFs among pension funds, endowments and charitable
foundations has grown to about 14%. ...
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From reader reviews:
Ruth Ward:

Book iswritten, printed, or created for everything. Y ou can realize everything you want by a publication.
Book has a different type. Aswe know that book isimportant thing to bring us around the world. Beside that
you can your reading ability was fluently. A publication Exchange Traded Funds (ETF) - Are ETFs a cost-
efficient way for institutional investors to invest in the DAX? ETFsvs. INDEX FUNDS - Example DAX
will make you to become smarter. Y ou can feel far more confidence if you can know about amost
everything. But some of you think in which open or reading a new book make you bored. It's not make you
fun. Why they can be thought like that? Have you searching for best book or ideal book with you?

Gary Lafountain:

In this 21st millennium, people become competitive in each way. By being competitive now, people have do
something to make these individuals survives, being in the middle of often the crowded place and notice by
simply surrounding. One thing that occasionally many people have underestimated thisfor awhileis
reading. Y es, by reading a reserve your ability to survive raise then having chance to stand than other is high.
For yourself who want to start reading a new book, we give you this specific Exchange Traded Funds (ETF)
- Are ETFs a cost-efficient way for institutional investorsto invest in the DAX?: ETFsvs. INDEX FUNDS -
Example DA X book as starter and daily reading book. Why, because this book is usually more than just a
book.

Mary Benoit:

The reason? Because this Exchange Traded Funds (ETF) - Are ETFs a cost-efficient way for ingtitutional
investorstoinvest in the DAX?: ETFsvs. INDEX FUNDS - Example DAX is an unordinary book that the
inside of the publication waiting for you to snap that but latter it will zap you with the secret the item inside.
Reading this book close to it was fantastic author who write the book in such remarkable way makes the
content inside of easier to understand, entertaining means but still convey the meaning completely. So, itis
good for you because of not hesitating having this anymore or you going to regret it. This excellent book will
giveyou alot of positive aspects than the other book possess such as help improving your skill and your
critical thinking method. So , still want to hold up having that book? If | ended up you | will go to the
publication store hurriedly.

Eddie M cCoy:

Do you like reading a book? Confuse to looking for your best book? Or your book has been rare? Why so
many concern for the book? But any kind of people feel that they enjoy for reading. Some people likes
examining, not only science book and also novel and Exchange Traded Funds (ETF) - Are ETFs a cost-
efficient way for institutional investorsto invest in the DAX? ETFsvs. INDEX FUNDS - Example DAX or
even others sources were given expertise for you. After you know how the fantastic a book, you feel want to



read more and more. Science book was created for teacher as well as students especially. Those ebooks are
helping them to include their knowledge. In different case, beside science e-book, any other book likes
Exchange Traded Funds (ETF) - Are ETFs a cost-efficient way for institutional investorsto invest in the
DAX?: ETFsvs. INDEX FUNDS - Example DAX to make your spare time more colorful. Many types of
book like this one.
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